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THE NEW DEAL

Everytlnng you need to know,

€ Families @ Prices ¢ Homes @ Pensions

How the money gets in your pocket

DUAL INCOME COUPLE*

Current Value Incometax Changein Costof Total
tax of tax cutsand  disposable  living benefit
liability cuts increases income m

in benefits
($/wk) ($/wh) (8/wk) ($/wh) ($/wk) lS/_*}

Annual Current Value Incometax Changein Costof Total
income tax of tax cutsand disposable  living benefit
liability cuts increases  income  adjustment

from QST

in benefits
($/wh) ($/w) (3/wh) ($/wh) (3/w) (3/w)

ot~ P 4t

Annual
Income
828,000 93.92 12.31 1.2.31 12,31 7.21 5.10 $25,000 | 54.38 2819 | 28.19 o o

338.000 182.01 19” 1998 19.98
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$35,000 97.1..4 »

$45,000 | 150.81 A 25.09 | 25.09 .

27 | 27.27 | 10082
39.74

335,000 22188 g
- MMmm s m swon | | s | -
& ) P e '-4“ T i Ay (1 SRS | 6 2
815,000 §17.40 | 85.77 | 85.77 | 85.77 | 17.22 | €8.55 318,000 358.06 | 43.81 | 81.30 8:1.30 20.20 | 61.10

% Dual income couple (50%: mmwmmmmmmsmxann

THESE are the tax rates that will be introduced in July, 2000 — giving families an average of $40 a week
extra, under a GST. All figures compiled by the Federal Treasury. : More tables — Page 6
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TAX: THE NEW

$40 a week

Inside your
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Shoppingv for 27 items
under a GST — Page 4

How much do you earn?
Tax tables — Pape 6

The property gamble:
Prices to rise - Page 9

| From Hyundai to BMW:
New car deals — Page 9

How 8 typical families '
will live with the GST |
— Page 10-11

Editorial  — page 14 ‘

Terry’ McCrann:
His verdict — page 14
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¢We believe it’s fair and we

DEAL

The reform package ataglance -

GST

[:] A 10 per cent tax will apply from
July 1,2000. There will be
exemptions for health, education, child
care, local government rates, charities
and religious institytions, waterand
sewerage.

PRICES
Some products will go upin price,

D some will go down.

Prices will rise an average 2.2 percent.

Those to go up include meat, bread,
fruitand vegetables now exempted
from wholesale sales tax.

The price of a carton of full-strength
beer will rise by 50c and spirits up by $1.50
a bottle; cigarettes will cost 6¢ more on
a $7 packet.

The cost of clothing, footwear,
electricity, gas, restaurarit dining will’s
also X

Bul products which now attracta
wholesale sales tax above the 10 percent
wiligo downin price. These include
soaps. delergents, medicinal products
and new motor cars.

INCOME TAX
Almost 10 million taxpayers will

D receive tax cuts averaging $40a
week.

Tax-free threshold up from $5400 to
$6000. 4.7 million people will paya
marginal tax rate of 30 percentor less.

Cuts to all marginal income tax rates
except Lhe top rate, set at $75,000.

Four out of five Australian taxpayers
will pay less than 30 percentinincome
tax.

FAMILIES
Single income families with three

D ehildren (one under 5 years) will be
$770a year better off.

Dual income families with three
children and a combined income of
$70.000 — $100,000 will be $43 — $68 better
off per week.

Single income families earningin
excess 0f $100,000 a year will gain $79.95
per week and sole parents with two
children (one under 5 years) will receive
an additional $131.87.

BUSINESS

Company rate reduced from 36 per

cent to 30 per cent, a saving of at
least $3 billion for business. Business
costs Lo fall by 3 per cent, cost of private
investment goods to fall by 7perdent

Provisional tax abolished, repldced by

New pay-as-you-go system. New
streamlined tax payment system.

HOMES

D Stamp duty abolished on
mortgages. First-time buyers gel

$7000 lump sum payment from July 2000.
House prices expected Lo rise 4.7 percent
and gzsidenUal‘reanexpm'u-(l Lo jump
by 2.3 per cent.

Construction and sale of new homes
willbe subject to GST.

PENSIONS
Allpensions to rise by 4 percenton

Lj theday the GSTis introduced.

‘There will be & $1000 savings borus for
pensionersand $2000 savings bonus for
self-funded retirees.

The aged tax rebate will be increased
by $250 for singles and $175 each for
couples, There willbe a 2.5 percent
increase in the amount pensioners can
earn before losing their benefits.

RETIREES

D Self-funded retirees to get an
income-tested lump sum bonus of
up Lo $3000 to help maintain the value of

their savings.

Single retirees will receive an extra tax
rebate of $250 a year and couplesan
extra rebate of $350 a year.

EDUCATION
Tuition fees for all schools and

D universities will remain GST-free.
But parents will pay more for
uniforms, books, shoes and bus tickets.
Private and public schools treated the
same.

INVESTORS
&)

Share investors will be spared the
0.15 per cent stamp duty on stocks.

WHAT THE OPINION-MAKERS SAID
T N RINY S,

HEALTH

Those with private health eare will

be able Lo claim a new 30 percent
tax rebate worth about $600 for families
with premium cover ($2000 worth of
insurance) and $400 for those with basic
cover.

‘The 1.5 per cent Medicare levy ©
remains —as does the 1.0 percent lax
surchage on singles earning more than
$50.000 and families earning more than
$100.000.

THE BUSH
u Farmers will galnw;lim from

the new Lax system and will be able
Lo claim a rebate for GST paidon
virtually anything Lhey use, .
Dramatic cuts Lo fuel prices, diese
prices falling up Lo 43 cents and
transport costs will fall, saving about
$2500a year for the average farm.

THEOLYMPICS -
Olympic tickels may be GST-free

D umlt-rspm-lnlnrrangrm
soften Lhe transition toa new tax” )
system. J

Exemptions could also be granted for
construction projects associated with
the Olympics, for which payment will be
made after July 1, 2600,

TOURISM

D Holels, airfares and travel will all be

subject Lo the tax, increasing prices
by 10 percent, although the existing
NSW Government bed tax will be

‘removed.

Restaurant bills will increase, both the
cosLof the mealand a service Lax Lo be
added. Australians travelling overseas
willnot pay a GST on their travel costs.

CARS
D The price of most cars will fall, the
existing 22 per cent wholesale tax Lo
be replaced by a 10 percent GST.
Luxury cars worth over $60,000 will
allraclt a marginal 25 percentlaxon
Lheir retail price. The price of used cars
sold privately would not change but
those sold through dealership would
attract tax on Lheir retail margin,

PO i

Busin

believe it will deliver a better
and a stronger and a happier
Australian community.
— Prime Minister
John Howard
€This tax package is the most
unfair thing 've seen handed
down by any government in
the history of this country.9
— Opposition Leader
Kim Beazley

6All thatis required to increase ¢ This i the tax package T will create jobs in capital cities
the GST down the track is a business has been lmtin;; and regional areas.
couple of votes in (federal) for.9 — NSW Farmers Association
Parliament. 9 — Australian Chamber president John Cobh
o Nm{m Egan of C wcmcxmuliv: €Compensation measures for
Mark Paterson "W home buyers are

¢lam sure all Australians will
see the Howard package as a
win for taxpayers. 9
— NSW Opposition Leader
Peter Collins

¢l keep an open mintl and will

¢The inclusion of food in the
GSTis a backward step, hitting
disadvantaged families harder
than those with reasonible
incomes. ™

hopelessly inacequate. 9
— Housing Industry
Association
managing director

Ron Silberberg

¢ The family unitis the

: . o
€This is a generational change;  givea considered response . —Missioh omerstone of this nation and
WEATHER arewriting of the whole of the early next week, havin;i]lhe l’amrm;g any initiative Which assists
ity 1220, Liverpool 820, Richmond | taxation system...ltisanew  nextfew daglb study the families is a step in the right
panberra 514, Newcastle 1120, | 1, system foranew century.9  package in depth. 9 ¢Now we compele equally direction.9
m‘m‘: e e ; — One Nation Leadgr _with overseas and lift — Salvation Army spq
: * Pauline Hanson “Australia’s export sales. That Major Ray Tunstall
. D .
*#m‘omvzmmm;mmmm‘d’m AUgher-{ o 3 o,
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in your hand

Families,
elderly
win with
historic
reforms

By MALCOLM FARR
Chief Reporter
TOP to bottom income tax cuts
worth $13 billion and a $3 billion
sweetener for families were un-
veiled yesterday to accompany the
historic introduction of a GST.
Prime Minister John Howard said
a typical family would be $40 to $50 a
week better off after 2000, when the

“GST and velated measures are

full operation. Key features include:
©® The average single earner, who in
two years will be on about $45,000 a
year, will save $40 a week on income
tax, but spend an extra $12 on the
GST, giving a net gain of $28 a week.
® A single income family with two
dependent children over five on
$45,000 a year would be $33.50 a week
better off after income tax cuts,
increased family package benefits
and a $13 payment. The same -
ily on $35,000 would be $52.50 ah
® A two-income, two-child family on
$45,000 a year would be $15.50 a week
better off after $24 income tax sav-
ings, $14 to the GST and extra
benefits. If income was $35,000 a year,
savings would be $48.60 a week.
©® An age pension couple on $30,000 a
year would be $53 a week better off.
® A self-funded retired couple on
$30,000 would be $18 a week better
off after tax cuts and
boosted benefits,

Bat first the Government must
be returned at the next election,
and then its tax

Mr Howard made the announce-
ments in what he called “a moment
of great excitement” as he and
Treasurer Peter Costello launched

's

A most ambitious
restructuring of public finances.
The Government Was visibly more

» 1S
N ("’ e

. Prime Minister John Howard reads the early edition of today's Daily Telegraph before a radio interview

Read all about it . .

THE GST rate will be locked
Puunmt-dw

&

States must agree on rate —

TAX: THE NEW DEAL

chief ministers, which would
have to be endorsed by the fed-

when

g of

wm.mmwmn&eofmper
fall to 17 per cent.

ing the $8 billion surplus for 2001-2.

The Government expects to get
$3 billion from a crackdown on the
$18 billion black economy, and from
other moves

Picture: DAVID CROSUING

The new rebate will be in addition
to the existing $300 million income
tested rebate.

The $27 billion in GST recelpts will
go directly to State governments in
what Mr “fl cl

The Government is also banki
onahxmenuebooﬂlrgn.:‘the

the package will , by slashing
exporter costs by $4.5 billion.
Today the O"ovemmenl. will start
th busi;

a
remaking of the Pederation”.

This will give States a guaranteed
source of money from the fastest-
growing economic sector — services
—and will end the annual Premiers’

grou;
over cutting company tax from 36
per cent to 30 per cent, possibly in

nce over tax shar-
ing with the Commonwealth.

To get the money, the States will
2nve to agree to take over the

And they will have to scrap “inef-
ficient” taxes such as financial insti-
tutions duty, bank accounts debits
tax and stamp duties on conveyanc-
ing for

However, the lucrative
stamp duty on homes

From July 2000 State
ments will give a $7000

e
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Philips Twist mobile

nilips Tv Women's medium
with minimum length hair wash,
15-month Telstra cutandblow dry. *
Mobilenet contract. Stefans,

Strathfield Car Centrepoint.

Radio. Paul Smith sunglasses, Oxford Eyes, Meal at Doyles, Watsons Bay. Soup of Now $39.95

Now $444 with 22 Darlinghurst. ] the day, fried fish, glass of house wine. gx. h 1o

per cent tax. Now $330 with 22 per cent tax. ) Now $16.95 no tax. Wr;h GST $43.95,
With GST $400. With GST $310. ' With GST $18.60. e

& 27 things

Chatswood Coffee Chocolate mud cake for
Lounge, Victoria Ave. six. Just Desserts, GI@e.
Now $2 no tax. Now $18 no tax.
With GST $2.20. ; With GST $19.80.
!/
— = L. g ,
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bety liers and b vholesak WMMMMMMMM
size of their business. They are based on inf ilak vholesale prices for the goods
Sydney to Melbourne o
return full economy fisted are not generally made pubic. Neil Finn’s Try Whistling
airfare, Ansett, This compact disc. HMV
Now $576 plus $3.40 - Records, City. ;
airport tax. Now $29.95 with 22 per
With GST $637 cent wholesale tax.
including airport tax. With GST $27.
1 2-mth 2 — ; Hoover
mp‘ . Ticketto Sliding Doors. ;:g?;tsi[zﬂ::agolf ball F1 Playstation game, Grace m;;kg
marie " Now$12.50 no tax. Moore Park Golf Bros. - machine.
¥ claire With GST $13.75. Course Pro Shop. Now $199 with 22 per cent Harvey
| magazine. Now$8with22per ~ Wholesale tax. Norman.
Now $66 cent tax. With'GST $180. Now $899
no tax. . With GST $7.20. e
collectiofls With GST cent tax.
SRS $72.60. With GST
$880. .
Toyota Camry,
automatic with air \
Emporio Armani conditioning. Toyota Ticket to the Australian Ballet's
silk tie. Parramatta. Bayadere, Sydney Opera
Average sized, Now $95.00 no tax. Now $27,888 with 22 House, top seats.
maintained lawn cut With GST $104.50. per cent tax. Now $70 no tax.
by Jim's Mowing With GST $26,195. With GST $77. Women's basic black
Service. T-shirt by Marcs.
Now $15 no tax. Now $39.95 no tax.
With GST $16.50. With GST $43.55.

UL

ENMORE THEATRE
MONDAY 28TH & TUESDAY 29TH SEPT.

Concertticketto Pulp, Enmore  Shiatsum ; Contax G2 camera, Fletchers 15
e Cyma tre. Korean Baths, Hotel Photographics.
axi jare, airport, .20 including ital, Kings Cross. Ni 3682 with 32 .
Taxis Combined. mskeom tax. m $20 :.Ig;Y ;:s: h:w S0 L 2 o copt from City to Parramatta.
Now $15 no tax. With GST $49.40. $40 massage no tax. With GST $3069. / Now$2.80notax,
With GST $16.50. With GST $66. With GST $3.10.
Dunhill Red 20s,
king size filters. Sol suCalbnboine‘ch e m‘,ﬂ Vodia,
1evy Totcoomier Now $26.93 with Now $28.94,
SN:.‘;ZW 37percenttax. - 37 per cent
ey “With GST $27.43. wholesale tax.
With GST$28.92.

With GST $6.65.
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TAX: THE NEW DEAL

Before After
wuuy RIS AR
PROUDLY RUSTRALIAN PROUDLY . AUSTRAL IAN b
= WOOLWORTHS WOO!_WORTHS
I THE FRESH FOOD PEOPLE THE FRESH FOOD PEOPLE
’ DIET COKE 1256ML 1.37 DIET COKE 1258ML 1.26
DIET COKE 125eML 1.37 DIET COKE 125@mML 1.26
ORANGE TAVERN 2L 3.49 ORANGE TAVERN 2L 2.9
c SMITHS CHCKN 2PK 3.15 SHITHS CHCKH 2FF 715
KLNX T/TISS 6PK 3.97 KENE 11185 GRK 3.65 |
. WRP 3 3.
e 6LD WRP 68MX33CM 3.29 Food and tax GLD 60MX33CH 29 !
BANANA A BANANA J
1.130 KG @ $2.49K6 2.81 | < m::‘:" "":L"’:”e:":'“ at 1.130 KG 9 $2.49K6  2.95 |
POT DESIREE PP 2K6  3.99 (now untaxed) when the GST s | POT DESIREE P/P 26 4.19 |
WEETBIX 7506 2.99 introduced in July 2000. WEETBIX 750G 314
HOME EGES 12X506 2.58 But they will séve on items like | e poce om0 2.7 |
soap, detergent, halr care
ARNTS T/TAM 2006 1.69 _products, shampoo and ARNTS T-TAM 200G 1.69
FLAT SPAG 5006 1.70 cleanlngagcnts (that now FLAT SPAG 5006 1.9
. WARTHS MILK 1L 1.16 :::c:‘:)u per cent wholesale |\ o1ys ik gL 1.22 |
MCCAIN PERS 5006 1.51 f 7 MCCAIN PEAS 5006 1.59,’
: BEGA CHEESE 5006 3.79 [ _) The Government estimates the BEGR CHEESE = 5006 3.98
VEGEMITE 4556 4.99 ' mm“““m“:' UEGEMITE 4556 5.49 |
By DAVID LUFF NESCRFE COF 1006 4.84 2.2 WMM‘MM . | NESCAFE'COF 1006  S.08
HOE;: :"':s”:" ! NIVER RL/ON Sem. 2.9 f- NIVER RL/OH-— SeML ——2.75
essen 2 .
tate ineluding Tood arid SHAP Bov  soom  1.1e | ) Retallers ';'::.”;:':"W“ SHAMP BABY _ SeAM._ 109
thing face some of the ]nco(pofg' cent
;’nl’;l price increases lll‘l COLG T/PSTE 1166 2.17 GST either on the retall price or COLG T/PSTE 1106 1.99 |
ler the Federal Gov g
Tents seopaecd 10 Ber corl GOODS TAX SHP KIDS  200M.  3.64 list It separately on the docket. | SiP KIDS  20em. 335
roods and services tax,
" M/FRSH LIQ SeemL 2.99 M/FRSH LI Se0mML. 2.75 '
K;&‘:gﬁ;‘;’:mz ':l‘l‘:r"‘:: tax reforms — introducing a J Australian Competition and
except health, _education. (oo and removing the exist Consumer Commission will be
child care, local council "'}4'5- produce an overall price in 22 BALANCE DUE $61.66 glven new powers to ensure 22 BALNICE DUE $62.04
exports and charities. crease of 2.2 per cent. red
The new tax would replice Treasurer Peter Costello price reductions are passed on = i
Ll‘:e exlsgns wh(c;lessle sall'rs pomu'(ll out some prices will where the tax is reduced for h
X system an allow he fall, with th f L5 o ” . \
Gover’;\menl to scrap nine e?ecu:c:ﬂ alb;ﬁlacr?z:s?ll:t:lﬁl 16:22 13/88-98 items. 16:22 01/07/2000 ’
other taxes including bank services and pharmaceutical . . .
account taxes, most stamp products expected to decline o . - PO PPN NN SR A A AAAAAAAA
duties and bed taxes. after existing taxes 'vovoveoverroPee o
More - than $27  billion are replaced.
would be raised from the Domestic products would But the blowout in super- per cent, on par with the tably child care — cscaped  would have Lo pay more to
GST in the 12 months after wear relatively high price market bills would be restric? projected GST-impact on the GST net, with Treasury  renovate their homes be

its planned introduction on
July 1, 2000, with the States
handed the.revenue from
the new tax.

Treasury projections point
to annual revenue of $32
billion by 2002-03.

The Government con
ceded households could ex-
pect to pay more for most
products under the GST.

But the full 10 per cent
would not be passed on be-
cause of the removal of
existing taxes.

The one-off impact of the

increases, with Treasury ex-
perts predicting consumers
would pay 4.4 per cent more
for food.

Basic food items would
face the biggest price rises,
with meat expected to jump
by 7 per cent and fruit and
vegetables by 6 per cent.

These products are cur
rently exempt from whole-
sale sales tax.

Dairy products were ex-
pected to climb by 3 per cent
while bread is forecast to
increase by about 4
per cent:

ted because goods carrying
the existing wholesale sales
tax would fall in price under
the new system.

Soaps and detergents
would decline by about 15
per’ cent while medicinal
products could be expected
to fall by about 3 per cent.

Clothing and footwear
would also wear hefty price
increases, with consumers
paying about 10 per cent
extra under a GST.

Electricity and gas bills
would increase by about 5

the communications'sector.

Bills for accommodation,
cafes and restaurants would
rise by almost 7 per cent.

Tourists would pay the
GST on local products and
services, but international
air travel tickels and air
fares purchased overseas
by non-residents would be
GST-free.

Exports would escape the
GST umbrella, cutting the
costs Lo export companies by
$4.5 billion a year:

Community services — no

predicting prices would fall
by about 2 per cent.

The Government rejecled
warnings from the banks
about the impact on bank
fees and interest rates if the
seclor was exempt under
the GST.

Mr Costello said the costs
facing the financial services
sector would fall by $1.6 bil
lioh a year with the removal
of wholesale sales tax, diesel
excise and sales excise.

New house prices would
also rise, while homeowners

cause bullding products and
house accessories all would
carry the GST.

Local council rates woukl
be GST-free, enabling the
bottom tier of government to
recoup the GST on inputs.

Charities and churches
would also enjoy the (ISI
[ree status.

Non commercial Roods
and services supplied by
them would also be GST free
but the commercial activi

ties of these bodies would .

be taxable,

FOOD:
All food taxed at 10 per cent.
Presh food such as fruit,

How GST will affect prices

procedures, ultrasounds, optometry,

mlholo(y elc; hosplusl
: dental services,

milk, meat up 10 per cent.

Biscuits, snacks, lollles flavoured
milk down marginall

Fruit juice, soft dﬂnk.s down about 10
percent.

CLOTHING

All !not'mnnd clothing up 10 per
cent.

HOUSING:

New home prices up 4.7 per cent,
offset by $7000 first home buyers’
allowance.

NoGSTon existing houses, no GST
on private land sales.
GST toapply only to the profit on
land. No GST on rents, but
some indirect increase likely.
HEALTH:
Virtually all health services will be
OGST-free including:

home nursing, counselling, therapy
etc; nunlng ht;,me charges; mcdlul
suc!
prescription drugs through l.he
Pharmaceutical Benefits Scheme.
GST willapply to drugs such as
aspirin, cough medicine, Bandaids
and bandages.

HOUSEHOLD:
TVs, videos, cameras and stereos 20
per cent cheaper. =
Computers, telephonesand
lawnmowers down 10 per cent.
Furniture prices down marginally.
Carpets and floor coverings down
5l§¢hUy
w

1y P down
10 percent.

Most bathroom items down lOpér

down 10 per cent. X
Toys.computers games and CDs
down 10 per cent.

EDUCATION:

Most education services will be GST-
free including:

Pre-school, primary and secondary
education; University or TAFE
Luition that leads to a degree, diploma
ete; boarding school

accommodation:

The GST wiltbe levied on:
‘Tuckshops; school uniforms; school
bus services; schools equipment hire
(e.g. musical instruments); goods sold
at school fetes; lchool

courses such as 'rlung skilis.
PETROL:

Nochange in pump price for
consumers. Fallof 7centsa litre for
business.

Cut in diesel fuel excise for heavy

litre. Extension of diesel fuel rebate.
ALCONOL:

Tax rates increased Lo compensate
for lower GST.

Carton of full strength beer up 50
cents, light beer down 4 cents.
Wlnec‘sk up 21 cents, medium-price
bottle of wine up 46 cents;

cent for cars above $60,000,
ENTERTAINMENT:

All cinema and theatre tickels up 10
percent.

The GST willapply to most holiday
Il.enn excepl overseas airfares and

bottle up 59 cents.

Heavily taxed spirits such as whisky
unchanged. lower taxed spirits such
asbrandy up $1.50

TOBACCO:

Excise changed from weight to price
per cigarette from 1/7/99.

Premium brand dnreucs rise 6.5 per
cenl. chny 50s rise substantially

. (,Als.

‘Tax on cars falls from 22 per cent to
10 per cent.

stic airfares p

« OVerseas,

Foreign Lourists will pay GST on
hotels, restaurants elc.

GST rebate for goods taken out of
Australia.

’ .
State bed Laxes will be abolished,

CHILDCARE:
Child care is exempt from l‘w GST
CHARITIES: o

Charitable n—umm are exempt lrom
the GST. C

hmlly car down $3000 $4000,
car down $2500, small car down $1

charities are Lo be Laxed. nlumus

cent
Visits to the doctor; surgical Most garden and hardware todls vehicles from 43 cents to 18centsa Additional luxury car tax of 25per services will be GST free.
. -
L TR e RN B S L e N o ————
& R kT W TN /
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HOW THE GST AFFECTS YOUR INCOME*

Anual | Current Vaeof | Personal | increase | Changein | Costof iving | Whatis the Avwal © | Curent Valeof | Pesonal | Increase | Changein | Costof iving | Whatis the
income fax fax cuts income tax in Social disposable | adjustment |total package income tax tax cuts income tax in Social disposable | adjustment | total paciage
() pad (i) cuts and Security income from GST | worth to me? Sy paid (k) cuts and Security income from GST | worth to me?
(Swk) increases | payments (Swk) (Swh) (Shwk) (Swk) increases | payments ($wk) (S
inFamly | (S
Package .
Benefrs
(Swk)
$0 0 0 0 571 571 317 254 $0 0 0 5.37 10.31 15.68 7.74 7.94
$5000 | 16.30 288 288 6.51 9.39 395 5.44 $5,000 8.35 219 3.18 11.31 14.49 9.04 5.44
$10,000 | 27.63 537 5.37 6.51 11.88 427 7.61 $10,000 | 3156 471 1008 | 1191 | 21.99 9.31 12,68
$15,000 | 38.26 6.80 6.80 368 10.48 466 5.82 $15000 | 42.88 9.18 1455 | 1191 | 2646 9.64 16.83
$20,000 | 5888 | 10.3§ | "10.36 1 10.36 6.07 428 $20,000 | 4863 | 1005 | 1542 | 11.91 .| 2733 | 1007 | 1726
$25000 | 9392 | 1231 12.31 0 12.31 7.21 5.10 $25000 | 54.38 | 10.91 1628 | 1197 | 2819 | 1050 | 17.69
$30,000 (12796 | 16.15 | 16.15 0 16.15 837 7.78 $30,000 | 7652 | 1496 | 5820 0 5820 | 1045 | 47.75
$35000 | 16201 | 19.98 | 19.98. 0 19.98 9.52 10.46 $35000 | 97.14 | 1784 | 5993 0 5993 | 1134 | 48.60
$40,000 (19950 | 2727 | 2727 (] 2727 | 1062 | 16.66 $40000 |117.76 | 2071 | 34.04 0 3404 | 1274 | 2130
$45000 (24217 | 39.74 | 3974 0 3974 | 1161 | 2813 $45,000 (15081 | 19.72 | 2500 0 2509 | 1392 | 1117
$50,000 (28485 | 5221 | 5221 0 5221 1261 | 39.60 $50,000 |187.84 | 2463 | 30.00 0 3000 | 1502 | 1498
$55,000 (33136 | 5892 | s58.92 0 5892 | 1353 | 4539 $55000 (22188 | 2846 | 3383 0 3383 | 16.18 | 17.65
$60,000 (37787 | 6563 | 6563 0 6563 | 1445 | 51.18 $60,000 | 25593 | 3230 | 3767 0 37.67..| 1733 | 20.33
$65,000 (42438 | 7234 | 7234 0 7234 | 1538 | s897 $65,000{289.97 | 36.13 | 4150 0 4150 | 1849 | 2301
$70,000.-1.470.89 1-79:06 |~ 79.06 0 7906 | 1630 | 6276 $70,000 (32401 | 3997 | 4534 0 4534 | 1965 | 2569
$75,000 (51740 | 8577 | 8577 0 8577 | 1722 | 6855 $75,000 |358.06 | 4381 .[ 81.30 0 8130 | 2020 | 61.10
$80,000..1.663.90- |- 85:77—(~'85.77(~ 0 85.77 | 18.15 | 67.62 $80,000 |399.00 | 5455 | 69.02 0 69.02 | 2123 | 47.79
$90.000 (65692 | 8577 | 8577 ) 8577 | 19.99 | 65.78 $90,000 (48435 | 7948 | 7948 0 7948 | 2322 | 56.26
$100,000 ( 74994 | 8577 | 8577 0 8577 | 2184 | 63.93 $100,000+569.70 | 104.41 | 104.41 0 10441 | 2521 | 79.20
$125,000 ( 98249 | 8577 | 8577 0 8577 | 2646 | 59.31 $125,000 | 80224 | 137.97 | 137.97 0 137.97 | 2983 | 108.15
$150,000 (121504 | 8577 | 8577 0 8577 | 31.08 | 54.69 $150,000 [1,034.79 | 171.54 | 171.54 0 17154 | 3445 | 137.09
ﬂmummmmmmum“ Mm_r.mﬂy.wmmmmm
$0 0 0 9.40 1031 | 19.71 6.91 12.80 $0 0 0 9.40 10.31 19.74 6.91 12,80
$5000 | 16.30 288 1227 | 11.11 | 4339 7.69 15.70 $5,000 9.97 -0.58 8.82 1131 | 2013 8.18 11.95
$10,000 | 24.32 5.02 1442 | 1111 | 25753 807 17.46 $10,000 | 26.76 281 1221 1161 | 2382 8.55 15.28
$15,000 | 3395 748 1688 | 11.11 | 2799 843 19.56 $15,000 | 39.39 6.79 2577 | 1191 | 3769 8.69 28.99
$20,000 | 53.13 | 1036 | 30.81 1111 | 4192 8.61 3331 $20000 | 4863 | 1005 | 2903 | 1191 | 4094 9.06 31.89
$25000 | 8673 | 11.07 | 2359 | 1046 | 34.05 9.06 24.99 $25,000 | 56.56 8.70 2769 | 1191 | 3960 9.45 30.16
$30,000 (12796 | 16.15 | 53.12 0 53.12 9.49 4363 $30,000 | 7368 | 14.63 ' | 44.89 0 44.89 9.68 3521
$35000 (162.01 | 1998 | 29.38 0 2938 | 1064 | 1874 $35000 (10331 | 1608 | 1877 0 1877 | 1092 7.85
$40,000 (19950 | 2727 | 3867 0 3667 | 11.74 | 2493 $40000 (13322 | 2014 | g2 0 28 | 1216 | 1067
$45000 (24217 | 3974 | 49.14 0 4914 | 1273 | 3640 $45000 (16663 | 2366 | 2634 0 2634 | 1332 | 13.02
$50,000 |28485 | 5221 | 61.60 0 6160 | 1373 | 47.88 $50,000 (19624 | 27.18 | 29.86 0 2986 | 1456 | 1530
$55000 (33136 | 5892 | 6832 0 6832 | 1465 | 53.67 $55,000 (22585 | 3070 | 33.38 0 3338 | 1580 | 1758
$60,000 (37787 | 6563 | 75.03 0 7503 | 1557 | 59.45 $60,000 (25926 | 3801 | 40.70 0 4070 | 1697 | 23.73
$65000 (42438 | 7234 | 9133 0 91.33 | 1632 | 75.01 $65000 (29725 | 4518 | 47.86 0 4786 | 1805 | 29.81
$70,000 (47089 | 79.06 | 11027 0 11027 | 17.01 | 93.26 $70,000° | 33834 | 5479 | 69.71 0 69.71 1885 | 50.86
$75,000 (51740 | 8577 | 109.31 0 10931 | 1787 | 91.45 $75000 (37939 | 6466 | 71.90 0 7190 | 19.80 | s52.10
$80,000 (56390 | 8577 | 102.07 0 10207 | 1879 | 8328 $80,000 (421.79 | 7043 | 70.43 0 7043 | 2080 | 49.62
$90,000 (65692 | 8577 | 102.07 0 10207 | 2064 | 81.44 $90,000 (50658 | 8195 | 81.95 0 8195 | 2281 | 59.15
$100,000 ( 749.94 | 8577 | 102.07 0 10207 | 2248 | 7959 $100,000 ( 591.37 | 9348 | 9348 0 9348 | 2481 | 68.67
$125,000 | 98249 (18577 | 102.07 0 10207 | 27.10 | 7497 $125,000 ( 808.96 | 116.16 | 116.16 0 116.16 | 29.70 | 86.45
$150,000 [1,215.04 | 8577 | 10207 0 10207 | 3172 | 7038 $150,000 (1,035.17 | 136.73 | 136.73 0 13673 | 34.44 | 102.29
Mmmm.ﬂnm.mﬂ;wmwmmms_ym
$0 0 0 | 2463 6.48 311 5.14 2597 $0 0 0 | 1477 | 1081 | 2508 8.93
$5000 | 627 486 7| 2322 | 1010 | 3332 6.64 26.68 $5,000 9.97 058 | 1419 | 1131 | 2550 | 1020
$10,000 | 2185 347 624 1969 | 2593 7.53 18.40 $10,000 | 26.76 2.81 1758 | 1161 | 2919 | 1056
$15000 | 3743 | 026 0.02 2928 | 2929 8.18 21.11 $15,000 | 39.39 6.79 3114 | 11 4306 | 1071
$20,000 | 5643 | -8.01 774 | 3887 | 31.13 8.73 2240 000 | 4863 | 1005 | 3440 | 1191 | 4631 11.08
$25000 | 8673 | -345 3.08 3292 | 36.00 923 26.77 $25000 | 5438 | 1091 | 3527 | 1191 | 47.18 | 1151
$30,000 | 12796 | 16.15 | 6028 0 60.28 9.35 50.92 $30,000 | 6789 | 1463 | 5457 0 5457 | 11.73
$35,000 | 16201 | 1998 | 3936 0 3936 | 1046 | 28.90 $35,000 | 10331 | 1608 | 7520 0 7520 | 11.96
$40,000 | 19950 | 2727 | 4685 0 4665 | 1155 | 3510 $40,000 (13322 | 2014 | 74.08 0 7408 | 1276
$45,000 | 24217 | 3974 | 5912 0 59.12 | 1255 | 4857 $45,000 (16663 | 2366 | 4883 0 4883 | 1392
$50,000 | 28485 | 5221 | 7158 0 7158 | 1354 | 58.04 $50,000 | 19624 | 27.18 | 3523 0 3523 | 15.16
$55,000 | 33136 | 5892 | 7830 0 7830 | 1446 | 6383 $55,000 22585 | 3070 | 3875 0 3875 | 16.40
$60,000 | 37787 | 6563 | 8501 0 8501 | 1539 | 69.62 $60,000 {25926 | 38.01 /| 46.07 0 4607 | 1757 -
$65000 | 42438 | 7234 | 9172 0 91.72 | 1631 | 7541 $65000 |.29725 | 4518 | 5323 0 5323 | 1885
$70,000 | 47089 | 79.06 | 12025 0 12025 | 1683 | 103.42 $70000 | 33834 | 5479 | 6285 0 6285 | 1968
$75,000 | 517.40 | 8577 | 11929 0 11929 | 1768 | 101.61 $75000 |379.39 | 6486 | 72.72 0 7272 | 2071
$80,000 | 56390 | 8577 | 11205 0 11205 | 1860 | 9345 $80,000 |421.79 | 7043 | 12091 0 12091 | 20.80
$90,000 | 65692 | 8577 | 11205 0 11205 | 2045 | 91.60 $90,000 |506.58 | 8195 | 81.95 0 8195 | 2281
$100,000| 74994 | 8577 | 112.05 0 11205 | 2230 | 89.78 $100,000 | 591.37 | 9348 | 9348 0 9348 | 2481
$125000| 982.49-| 8577 | 11205 0 11205 | 2691 | 85.14 $125,000 | 808.96 | 116.16 | 116.16 0 116.16 | 29.70
~$150,000/1,21504 | 8577 | 112.05 ) 11205 | 3153 | 8052 $150,000 [1,035.17 | 136.73 | 136.73 0 136.73 | 34.44




win

By SUE DUNLEVY
FAMILIES witha non-working

parent and pre-school children
have most to gain from the

payments announced yesterday.
A doubling in the tax threshold
will allow single-income families to

€arn $13,000a year before paying tax, k § 2 3
giving them bigger benefits than families, the $7.70 per child Fam- 'm. .. ]
hmﬂiumtvowcrungpnnnu. ily Tax Initiative and the new .

-~/

$5.38 family tax break offered
under the GST package.
Families where one parent stays
at home to care for children aged
under 5 will will qualify for Family
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ner’s circle

Child care -
increase
for some

parents

st Y beneti et Co Y Sl 3718010
"“5:‘“ s ons40000s fortnight for a family on average
'!mlnm‘" "“‘"g earnings with two children. :
m’“lm‘ extra, but These families will also receive
e B s lortosnt P o =
e peyma B 1 de-  total family benefit to $147 36, of T TTT1] —
nied that the higher tax  Family Tax Benefit Part B will \ CHILD CARE
break to single- was lnclude’tt;;s?a.s(fhe Pnéenunq PnA);
meant to keep mothers at ment o .10, uardian Al- .
What we've tried to dowith these lowance, the Pamily Tax Initiatirs L~ 21, 7,98 By KATE HANNON
is to Part B worth $19.24, the Depen 5 o X £ - LOW income families will

y
Tax assistance worth $13.46 of-
package.

receive extra child care assist-
ance of up to $7.50 per week. *

families will also benefit fered under the GST The maximum_increase 0‘1
from an increase in the Family Tax A third child care payment merg- $390 a year will apply to !funx.
Initiative, a fortnightly payment ing the Childcare Cash Rebate aid les earning up to nu‘po a'year
in uced last year. Child Assistance will be called who use child care for a maxi-

care
the Child Care Benefit with maxi-
mum assistance for low income
families set at $11640 a week
per child.

The Government will ease wel-
fare traps that mean some low-
income families are worse off if
they earn more money because

mum of 50 hours per week.
Child uure‘ urvlmh : will be
exempt from the\proposed
and services tax, to-
gether with health and edu-
cation services.

tested will in from they lose family welfare payments assistance and child care cash
%l year to m.oooa‘:l:ea $3000 “'?MP‘Y higher tax. rebate payments.
for each additional child. It will The income test for family pay- It will give families with a
now be withdrawn at the rate of 30 ments will be increased to $28,.200 a combined salary o up to

cents in the dollar.

The Government also plans to
simplify the complicated system of
family and welfare payments from
July 2000 by merging 12 separate

year in July 2000.

And the rate at which family
welfare payments are withdrawn
will be reduced from 50 cents to 30
cents in the dollar.

i ‘: " - U
,

81119121810

14
$28,200 a benefit of up to $6068 a
year compared with a maxi:
mum of $5677 available under
the current schemes. ~

They will be entitled to an

payments into
mmmw““ The Government plans to estab- additional $11 a week if they
ualify Famil: lish a new Family Assistance Of- (o] have two children in care and
;TJML'mm“:'T:: fice within the Australian Tax .....i $32a week If they have three or
to a family on average earnings Office to deliver the new, simpli- more children in care.
with two children. fied family benefits. Where a family uses infor-
mmmmt'ﬂlmhcethe It will enable families to deal mal'ort-nht«:lchlum.
minimum family allow. with just one agency when they the maximum level of assist-

$23.50 -
ance, the $96.40 maximum family
allowance paid to low-income

need to apply for child care, family
welfare and family tax payments.

'Mumwnm-—ou-mmw

More earners to pay less tax

before hitting the top tax
rate of 47c in the dollar.

ance will be $20.10 a week per
child in care, for a maximum of
50 hours.

Parents earning more than
$28200 a year will have their
income tested.

The benefit will taper off
until the combined parental
salary reaches $78,400.

The Government decided to
exempt child care services
from the GST package be-

Uﬂd"“’em'gom f; uu;chﬂdmoﬂenh\d:du
an educational componen!
R e e 1t will apply to short and long
Taxpayers would have to day care, both before and after
£ imes sty i ochoo car, iy day “are
"“’““‘““’"““'m"”m facilties at fitness clubs and
to the current 1.2 times. registered clu
The 's b.(;m:im'hhh lnvolv:ot
2 shows 81 per cent of tax y-sitter, centres,
S | EEOIONEISIONENAEES |  erers on's iday camps, Sporing ang cout
8 b ‘ u&eollenmmnunmpereenl programs will still be taxable.
About 80 per cent of Aust- - more A-'Ithotbelom.olhmﬂy
than *In addition, income rebate applies current than the current system.
= muh‘xnll‘l?irthe l‘: z SR === = wmmm-lobelbout ml.u‘oun receve
structure of tax = $30,000 and $40,000 a year free threshold would be ls exist- us,oa in 200102 — would n'mbomlunmulnlltludby&he
rates announced yesterday, would receive below average to $6000 from ing 34 per cent and 43 per receive a tax cut of $2072 a
with every tax bracket ex- reductions ucing people's cent year, or $40 a week. Row will be set, Up within (s
cept the highest being cut. But under the changes a annual tax bill by $120. Workers b Low i — up m(m o
On -average the rates huge middle tax The lowest marginal tax — $50,001 and $75,000 would re- to $20000 a year — could
would pr in tax would be ing ve tax cuts, expect a 17 per cent tax cut, The primary carer in the
guts of 14 per cent, totalling  making it easier for workers between $6001 and $20,000 — with the rate from 47  foran extra $10.36 & week. family can choose between a
$13 billion a year. to have a second job or work Would drop from 20 per cent  per cent to 40 per cent. But big earners receive the egular fortnightly to
Low to middle income moving  to 17 per cent. Taxpayers in this bracket biggest tax cuts in dollar their bank account, a re-
eamners receive the smallest into a higher tax bracket. The new 30 per cent brack-  would receive a break of terms, those earning more duction in their tax deductions
income tax benefit. Under the new system pro- et would apply to all workers more than $52 a week. than $75000 in line for a Orasan of year lump sum
Workers.earning between  posed from July 2000, the tax. earning between $20001 and  Workers must earn $75,000 reduction in tax of $36a week. through ffle tax system.

B
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Looking healthier
$600 rebate for private health insurance-

° created Family Assistance Office.
* :
T AN

Treasury officials have advised
that families whose tax rate is less
than 30 per cent will be better off
claiming the rebate from the Fam-
ily Assistance Office as they will
lose some of the value if claiming
through the tax system.

THE GST AND HEALTH

®The 1.5 per cent
Medicare levy remains -
as does the 1 per cent

. Th - is expectin
HEALTH tax surchage on singles “dxn:ﬂg:x‘\rf lncn::::e" in the nttn:
eaming more than ber of people in private insurance
By SUE DUNLEVY g a5 a result of the measure d

$50,000 and families
eaming more than
$100,000 a year.

the failure of its earlier tax break
to boost membership.

But Treasurer Peter Costello
yesterday refused to put a hard
estimate on the number of extra
people the new incentive would
br_i_ng into fund memba‘hlp.m

he Government
and a further $120 on an the new more generous rebate will
! insurance package. encourage people to take out com-
Insurance cover. preh ive health i and
therefore rely less on the public
hospital system.

Under tHe existing scheme many
neomplle haze l.l:kmen health fund .
policies with e e o
mean they must pay tm:m
$200-$2000 of their private heglth
bills and this has deterred them
from using the pri systent.

The Opposition esterday criti-
cised the Government for spend-
ing $1.5 billion per year on private
insurance after it had already ¢
given the States just $200 milion a
year extra to entice them to sign
the Medicare agreements.

If the new measure is a success it
could also cost the public hospital
system money.

If health insurance coverage ris-
es above 33 per cent of the popu-
lation the States dose & per-

funding.

HEALTH fund members will
receive back 30 per cent of the
cost of their insurance premiums
under a new initiative that will
double the existing private health
insuramce tax rebate. .

back $300 on
a $1000 hospital Tnsurance policy

® People with private health care can 9 Singles will recej

The new measure e 5 claim a new 30 per cent tax rebate
January next year and mpmg from January - worth about $600 a year
the Govrmment'i ‘Private Health for families who pay $2000 in annual
Insurance In Scheme that
failed to arrest the decline in
health fund membership.

Under the existing scheme the
maximum tax rebate fora family is
$450, $250 for couples and $125 for
singles* Under the new scheme a
family that spends $2000 a year on
private hospital insurance will re-
ceive a £800 rebate.

If the sanfe family buys ancillary j
insurance to cover dental and op- )
tical and other bills they will also
receive a 30 per cent rebate on the
extra payments — about $240 on an
$800 policy. Their total benefit will
be $840 compared to $450 under the
current system.

Singles will receive back $300 on
2 $1000 hospital insurance v
as well as a further $120 on an
ancillary insurance package cos
3 $400 — a total of $420 com, ~

h $125 now.

STET

9 Families who buy ancillary
insurance to cover dental and optical
and other bills will also receive a 30
per cent rebate - about $240 on an
$800 policy.

®The new scheme' will replace the
Government's Private Health
Insurance Incentive Scheme that
failed to arrest the decline in health
fund membership.

and families more than $100,000,
will still apply.

If these people continue to re-
fuse to take out private health
insurance they will have to pay an
extra 1 per cent on top of their 1.5
per cent Medicare Levy.

Health fund members can claim
the new 30 per cent rebate on their
health insurance either through
the tax system or from the newly

The existing tax rebate scheme
is means tested and applies only to
families earning less than $70,000
and singles earning less than
$35,000. This means test will be
abolished on January 1, 1999,

Prime Minister John Howard
dismissed claims the new health
fund tax rebate was a tax break for
the rich even though 70 per cent of
those earning over $70,000 have

insurance. He said he did not
bélieve it was nec to means
test everything and it was more
desirable to have a strong private
health insurance system.

Wealthy people still face a pen-
alty if they refuse to take out
health insurance.

The Medicare Levy surcharge
applying to high income earners,
singles earning more than $50,000

= - ,
Smokers drinkers [ i e Exemptlon hope
y saviour of
for their si e | FOF G tick
pay 1or their sins | 7" | for ames tic
tax npa‘};llng % in
o eir win-
By MATTHEW HORAN nings, but it wu;:;:y By MATTHEW HORAN
on a deal g
BEER and te prices will SYDNEY Olympics tickets may
through new “sin taxes” to ;",:::k ::::r:e;e;ht: be GST-free under special arrange-
promote healthier living. and Canberra. ments Lo soften the transition to a
The Government will the The proposed 10 | New tax system.
sales tax and complex ciga- per cent GST will hit The State Government's contro-
rette taxes, but will levy new charges to hotels, casinos and versial bed tax also could be abolished. P /
ensure most alcohol and ALCOHOL & bookies but the Fed- Tax Office officials said OLYMPICS
prices rise through a GST. eral Government is | many people already had bought tick
The price of a carton of full-strength hopeful State charg- euloruu(hmu.suchumld
beer will increase by 50 cents under a Th on beer will be es will be cut by the aspedu“mndluherchm”mybe Bledisloe Cup rugby match — along
GBT, with the price of some spirits %o ‘e‘"""u for th vn.luomf Lhme E same amount. introduced to keep the prices thesame. with 10 per cent GST on ples, beers
Jjumping by more than $1.50 a bottle. m‘"g sof “‘m‘"‘x This means the “It is one of those things which will and boxing kangaroo flags.
Low-alcohol beer with an alcohol Pe;::“me M“‘“m will be cost of gambling, like | have to be decided after a Op sports Ste-
content_below 14 per cent will be to m‘“the rewuu of petrol, will stay the period,” a Tax Office spokesman said. phen Martin, a former llawarra Steel-
excise-free, meaning a t drop in m“":he t:mrl same te “It is an issue because people have ers director, said a family of four would
price and enco to mm""“'”“ -'l‘u?ze::r e price changes in the way | already bought gold passes. pay up to $10 more to watch the
stick with lighter ales mw‘“‘l’m s o | taxesare “W have to look at whether Steelers play in the NRL under a GST
‘uw'ﬂl S in prle:'tz 'l'heﬂe::;:e-free it or; lsm’nt Under the pro- there- _pe certain grounds for ;)onouumlng the team is still around in
aboul cent — an increase beer Faised from 1. posed ch al .
cents on a §7 packet of 25 . o puntest e e S This | Do cent GOT would Exemptions also could be granted  Nonprofit. sporting organisations,
Povbord o i brice even far.  between and light beer. oF P | e Olympies, or whit e St Sl e oAl xyty
“Ll:r.heumoznn?mwulo Amwln‘:eu them!::n: :go,-, — not levied ]pu{:oenuwouldbemldelftef.!w m'n‘l:?m:whoz:
e il arr” Dests; _ Introfueed | t 41 per cent whote, |, directly on » 2000. .~ than $100,000a-year. But if they do,
instesd tobacco weight. 2416 salas ta’r and tha o “The tax will apply | People In Sydney after July  they will be unabie to claim tax eedfes
tax e says high-volume 8 . to the to 1, 2000, may not ve to pay the 10 per on GST for products they buy.
packs will have & in- B'I’llbelﬂhdweﬂﬂu’!lwh sales’ or ‘bets ' | cent bed tax, introduced by the Carr A spokesman for Sports
mlndp‘::en R men:bo"me'mlnar:nonu.gysg by the operator of | Government to raise money for the a
on unh*dm



PROPERTY AND THE GST

Purchase price
Stamp duty: purchasing

Shepherd Parade,

How your services will change

BODY CORPORATE: $340 a quarter.
With GST: $374.

: $123 a quarter. With

RENT: (;

Sydney average, two
unit): $265 a week. With GST: Expected

to rise 2.3 per cent.

GAS: $90 a quarter. With GST: $99
PAY-TV: $42 a month. With GST $46.20.
INSURANCE: (house and contents):

$600. With GST: $660.

TELEPHONE:
GST $176.

Drive away, less to pay

. —
—
Now New ,
[ Nissan Puisar -
(manual, air conditioning) ~ ﬂ gm
Tax rate 22 per cent - $18'777
1. Local Ford Fairlane
By KIM SWEETMAN (automatic, air conditioning) C $49,101 $46,121
THE “$19,900 driv;- lwsny, no Tax rate 22 per cont
more to pay” offer of a Sydney $53,999 and above 3
can Daless: wouidt Tavs 5 be ¢ Imported Saab 900S convertible :
san Puilsar would have to be
rescripted under a GST — the (automatic, air conditioning) $71,802 $66,900
sunue car would col:t sm':: less. Tax rate 45 per cent
ost cars would be cheaper BMW 535
under a GST, including those Imported N
2 the very to of tes meket (atomatc. s condiorine) (* $126,400 | $122,500 )
Overall, cars would in Tax rate 45 per cent
price by around 8 per cent,
The 22 per cent tax on the Used cars
average car will be r~ (MWMQ—'-O'-_ mm""@ s 19 » - I w7 990
And the current 45 per cent omatic, air onis gw 3
I .:;onmmm Private sale v._$.,!,. s ’19' N
wou!
Thone buying the most ex- NOTE: the 45 per cent Juxury tax applies to cars worth over $53,999.

Agent’s commision (
Pest Inspection = $300°
Building Inspection (

Rates (purcare) 1015300 L1

Conveyancing ( $1000

: $160 a quarter. With a

i Now ba oy NOW
(___ $257,000 $257,000 )
$7485 $7485
Mortgage g $O25:4 Nil
$6400 $7040 )
- $330
$200 $220 ]

B S0

$1100

D

ELECTRICITY:
GST: $135.30.

$165. With GST: no change.

RATES: Ordinary residential costs:
$704 a year. Domestic waste charge

EXCESS WATER: (Sydney average):

$558maner With GST: no change.

v/
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New home

prices up,

By BEN ENGLISH
EMMA-KATE S'

A GST will be applied to
all homes built after July
, adding more than
$17,000 to the cost of a
newly-built home.

But sales of existing homes
will be GST-free.

First homebuyers will be
000 rebate to
GST-dsisen  house
price increases, whether they
are battlers or billio 3

And stamp duty on mort-
gages, $1096 on an average
Sydney home worth $274,000,
will be scrapped.

The more costly stamp
duty on the purchase price,
$8080 on the average home,

remain.

The 10 per cent tax will
apply to all new homes built
after July 2000, driving the
averageé new home and land
package up from $274,000
to $201,600.

The non-means tested
$7000 lump sum payment will
be available regardless of the
cost of the first home and
frrespective of whether it is
new or established. To qual-
ify, an applicant or an appli-

PROPERTY

cant's spouse cannot have
previously.dwned a home —
together or separately.

The Housing Industry
Association last night calcu-
lated the GST would add 6.4
per cent to the price of an
average new Sydney home,

This is because the GST
would be to the con-
struction and sale- of new
homes. It also would apply to s
raft of home purchase ser-
vices Acx‘lg n'xes. including con-
veyancing fees, pest in:
tions, building nspocms
lndacem.s commissions.

he increases would be
allxhtly offset by the scrap-
ping of existing wholesale
sales taxes on carpets, bath-
room fittings, heaters and air
conditioning and reduced

managing director
Ron Silberberg said the new

rents torise

regime would destabilise the
housing industry.

“It will put the industry
into an artificial boom before
the GST and a slump post-
GST.," he said.

There will be no GST on
the sale of land by private
individuals or on the price of
an existing family home.

But repairs and reno-
vations to existing homes will
attract a GST.

The Federal Government
said the $7000 one-off pay-
ment would help people buy-
ing an older house fund their
renovations. But Treasury
admits the payment will only
leave people buying a house
with a construction valué of
under $150,000 (excluding
land value) better off.

The Pederal Government
will force the states to pay
the lump sum to first home-
buyers as a condition of re-
celving GST revenue.

Residential rents are ex-
pected to jump by 2.3 per cent
under a GST because while
rents won't attract the new -
tax, owners will be paying
“inputs tax".

For example, owners will
pay GST when they renovate
a home they rent out.

cars would i pay
5m35peeonttuonﬂery

dollar over $60,000.
Uudenrbuyen-ouunotbe
if

In New Zealand the car in-
dustry experienced a short lull
in sales before the introduction
of a GST, but this was offset by
an almost immediate flood of
buyers afterwards,

Under the tax plan revealed

if a car was

portion of the GST — the
procéss would be similar to
existing tax claims.
Butifacarissimply usedasa
family runabout, the GST
would not be refundable.

Businesses could claim the
GST portion of a car price back
as “input tax credits” if it is
solely for business use.

For the first year there would
be no refund, but in the second
the business could claim back

would ensure the market is
treated equally.

A luxury car buyer now pays
45 per cent tax on a shifting
margin of the retail price.

If that 45 per cent were simply
dumped and replaced with a 10
per cent tax Juxury cars would

50 per cent of the “input credit”,
and the entire in the
year.

The new formula for luxury
tax would mean fewer prestige
cars would be subject to the
higher tax rate.

The Government claims the
extra tax for top-end vehicles

proportion-
ately cheaper than ordinary
family cars.

According to the Govern-
ment the new 25 per cent for-
mula would ensure cars
drop in price by the same mar-

€in as ordipary cars.

ACCESSORIES

CANTERBURY

RUGBYJERSEY
VALUED AT AROUND $100

UPGRADE FROM TELSTRA
ANALDGUE & SAVE

>S50

ON YOUR ACCOUNT
ASK US HOW!
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Better

off on
 bottom
e iine

Lives Normanhurst, sales assistant and actor

NOwW WITH GST
I p/a $20,000-$25,000 e SR I P $20,000-$25,000
Tax p/a $3062 Tax $2523
Rent (lives at home) ... nil Rent ... nil
Monthly bills n nil Monthly bills nil
Groceries nil Grocesi nil
Ed per week (acting classes) ........ . $100 Education $98
Entertainment per week ... $100-$150 Entertai $103-$155
Car per week $100 B Car expenses $107
GSTBOTTOMLINE ..............cco.n... $222.56 better off p/a

MIDDLE INCOME SINGLE
Karen Gifford, 33
Lives Naremburn,

Owns Chaos Solutions,
errand and cleaning company

SINGLE PARENT

Leonie Snowdon, 40, and sons Josh, 6, and Sam, 4 Now / WITHGBT
Lives Ashfield, nurse’s consultant

NOwW WITH GST Rent per month
I Bills per month .....
Tax /e.p/n :?gg Groceries per week ......... $60
P 5 Entertainment/week .. $200
$245 Carperweek ... $60
RO - $105
$840
Entertai per week nil Entertai nil T E roff
Carper week $54 Car $57 GSTBOTTOM LIN -+..$866.32 better off p/a

GSTBOTTOM LINE sessesssceiieisiiaee....$3142 better off p/a

MIDDLE INCOME FAMILY

Petrina, 36, and David Eldridge, 38, and children Jai, 17, and % 15,
plus two dependents Breon, 17, and Samantha, 15 (not pictured)
Live Gymea, own a road line painting business

NOw WITH GST
INCOME P/B oo csescessssereesesesmssensncne $75,000  Income $75,000
Taxp/a ; $19,728 Tax $14,417
Mortgage permonth ..o $800 Mortgage - $800
Household bills per month $310 H hold bills $336
Groceriesperweek ... $160 Groceries $168
Entertai per week $100 Entert $103
Car per week $125 Car.., .. $133

GSTBOTTOM LINE cesessiscaee.. $4280.64 betteroff p/a -
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' LOW INCOMEFAMILY |

Jan, 48 and Wayne Myers, 45, and
children Kristylee, 14, Lisa, 16
Live Macquarie Fields.
Wayne is a casual kitchen hand

s . NOW

WITH GST

Incomep/a
Taxp/a....

Rent per fortnight ......

Electricity per month ... $50 Electricity

Gasper month............ $t Gas.....

Telephone per month ... $50 Telephone

Groceries/week ..... $758150 Groceries

Enter No Enter

Public transport ...... $20-$25 Publictransport ...... $22-828

GSTBOTTOM LINE

... $855.92 better off p/a

siieTe
&

SELF FUNDED RETIREE

Ben and Barbara Mohide, both 65

Live Wyong
NOW WITHGST
INCOMIG P/B coonceariciirossssosrstriaosnessnsoss $30,000-$35,000 Income $35,000
Taxp/a $5000 "’ Tax $3728
Mortgage own house /| Mortgage own house
Bills per month (incl. rates, insurance etc) .... $1585  Bills e $1700
GIOCETIES PET WK ...ooooeooceeeeeeeesncessssmsssssessnsanes $100 Groceries $105
Enter per week $10 Entertal $11
Car per week s112 Car $120
Other (incl health insurance etc) per year ... $6600 Other $6400
GSTBOTTOMLINE ....c.ci0cvtenceneans $1028.04 better off p/a

HIGH INCOME FAM

The Abrams — Gerard, 40, and Rosanna, 39, and seven children
Live Cherrybrook; accountants \

NOW WITH GST
Income p/a $120,000 Income $120,000
Taxp/a $44000 Tax $36,026
Education per year Ed fon $18,500
Clothing, lessgns etc per year Clothing, I etc $5350
Mortgage per month ... Mortgage 4 $1583
Household bills per month H hold bills $500
CPOOTIOB DOP WOOK i T iiisiempstrmsenitioss Groceries $295
Car per week Car $242
GST BOTTOMEINE ...ccccoccccoecoosvsagnes $4495 better off p/a

HIGH INCOME SINGLE

3 Glenn DuBois, 40
Lives Balmain, accountant
NOwW WITH GST
IDCOMIG P/ B ccorivsishimsesissossesssssssssonsssssascs $50,000 plus  Income $50,000
Taxp/a $15000 Tax $12,097
Mortgage permonth ............nn. $1200  Mortgage $1200
Household bills per week $150 H hold bills $162
Groceries per week Groceries $158
gu‘c- i t $154
ar $53
GSTBOTTOMLINE ............... $2059.20 better off p/a.
L]
= .
P r2

11—THE DAILY TELEGRAPH, www.news.com.au Friday, August 14, 1998—11

.



N |

TAX: THE NEW DEAL ;

ooo...o..ol..oo..oo-o.,o-.o..oooo.o.o.oooc.oo--o.oo.oo.o-Dnooo-ooc-00...-....o.o...ocoool..o...oo....o.-o
.

Pensions and

WELFARE PAYMENTS

(Fortnightly rates)
AGE PENSION
NOwW* NEW**
Single ......... ... $354.60 $368.78 >
coup.es ..................... 3295 - 330763 : we a re u c
NEWSTART
Single 21 or over
$334.36 By SUE DUNLEVY income of more thar $30,000 will ~ $102.50 per. fortnight before los-
Political Reporter receive nothing. ing part of their pension, up
Self-funded retirees will re- $250. Unemployed people will
$361.71 PENSIONS and welfare pay- celve. an additional oneoff be able to earn $61.50 a week
will increase by 4 per $2000 savings bonus if their before they lose any benefit —
$361.71 | cent under the tax reform plan ey annual income is less than an extra $1.50 a week.
$301.70 — an increase the Government $25,000, falling to $1000 if their The rate at which the Gov-
2 says will more than make up for PENSION income is between $25000 and ernment withdraws the pen-
the effects of a GST. :30%0 The savings bo’nus will  sion also will be eased from 50
In addition, aged people with be d at the rate of $1 for cents in the dollar to 40 cents in
Your“ mowmcs savings will .-:f,.v, a one-off, every $1 of savings. the dollar. This will enable all
tax-free payment of up to $1000 This will allow a single pen- It will not apply to people who 845,000 part-rate pensioners to
16-17 at home........... $145.40 $151.21 while self-funded retirees will sioner to earn $14500 a year retire after July 1, 2000 or those keep*an éxtra 10 cents of the
Single 18 or over be_eligible for an additional - ‘before paying tax — up from under 60 ‘who have alréady pension for every dollar of in-
bonus of up to $2000. $13,000 now. retired by that date. come they receive over $102.50.
athome................... $17480 $181.79 The savings bonus is in- The Government said that This will impact harshly on It also will mean that some
Smgle 16 or over tended to compensate for the would result in 70,000 ad- those unemployed over 55 who  self-funded retirees on modest
loss in spending power of their  ditional part-pensioners and are now forced to use their incomes also could become eli-
alone .t $265.50 $276.12 | savings caused by the GST. lself-lunded retdlrees r;y(ng no superannu:u%nl before they gible for a part-rate pension.
. Pensions will be increased by ~ income tax, and would provide can claim the dole, Retirees will be able to earn
Partnered no kids...... $265.50  $276.12 |  Pensions will fortnight for an extra tax cut to 330,000 To compensate all welfare up to $28,850 in 2000 before
Partnered with kids ... $291.60 $303.26 | coyples and $14.18 for singles in  older Australians. beneficiaries, the Government losing the right to a part-
e -~ the first year to for P and retired  will increase by 2.5 per cent the pension. For couples the cut out
Single with kids ......... $347.80 " $361.71 | the estimated 19 per centin. people over 60 Wil recern e  Smcenct pensioners andwel-  will increase to $48,330.
crease !:n thec cost of living s;vings bonus of up‘:o 8!00':)‘:: :are ::nem wclnn earn be! Retirees on low tax rates will
caused by the GST. Single pen-  their annual income is less t ore they ose part o also benefit from a change to
PARENTING PAYMENT = | foners will recatve s niiepen:  their annug $500 if their income ~ their payment. the delivery of imputation tax

credits on their dividend and
share income.

rebate of $250 a year, while

falls between $25000 and For a single pen-
couples will receive $350.

example
sioner will be able to earn

$30,000. Those who earn an

Sole parent.....(up to) $345.60 $368.78

Partnered .. ..$290.10  $301.70
i ....$65.10 $67.70
~ PARTNER ALLOWANCE PENSIONS: HOW
E— 52'90'10 $301.70 THEY CHANGE Weeldy.cash gain from reform after the GST and inflation effect
SICKNESS ALLOWANCE ® Piinions indisiien ; Peoise Sl 6grodt «
See Newstart rates payments rise 4 per cent; Private “Z m P m f‘:""‘“
SPECIAL BENEFIT @ Savings bonus of up to $0 289 481 000 000
$1000 for pensioners and $5000 9.43 6.17 3.00 7.51
See Newstart rates retirees; $10,000 19.05 2348 121 594
CARER PAYMENT @ Addionalsavings s2000 2500 a5 70 22
See age penei ggfnlls of W:ﬁmh $25,000 24.84 4568 750 16.24
neon -funded retirees; $30,000 na 53.14 7.78 18.06
WIFE PENSION ° tax $35,000 na 64.57 10.46 19.76
Aged tax rebate $40,000 na 50.42 16.66 18.16
See age pension increased by $250 for $45,000 na 2303 28.13 1359
w o OWANCE singles, $175 for couples; $50,000 na na 39.60 15.00
DOW ALL $55,000 na na 45.39 15.28
@ 2.5 per centincrease to $60,000 na ’na 51.18 15.56
- See Newstart amount welfare $65,000 na na 56.97 18.24
can eam before lose $70,000 62.76 20.92
MATURE AGE ALLOWANCE o $75.000 ra na 6855 2360
: $80,000 na na 67.62 33.31
See age pension @ Pension withdrawn at $90,000 na na 65.78 56.26
40c in dollar, down $100,000 na na 63.93 79.20
DISABILITY SUPPORT PENSION | £o| 50c: $125,000 na na 5031 108.15
$150,000 na na 54.69 137.09
* Dual income couple, assumes ‘@aming split 50%:50%
(l)mbﬂwmﬂbvwbm—u—-u—,wlmm credits and the new private
health insurance tax rebate/benefit.

fwdofchargewlunotuumux.
The term “GST free” means that the
schools will be allowed claim back the
fax paid on services they buy in order to
run the institution.
Por example, if the school or university
HIBE 10 10 0 oot G
c 10 per cent , every"
month the institution can claim the cost
back through the Tax Office.

Treasury experts claimed yesterday,
technically, fees should fall by 0.3 per cent
they stressed the cost of an

EDUCATION

tax means the cost of providing food in a
boarding school will attract GST.

e like busi U and school shoes are urden was not
to jump in price by around 6 per cent. included in this assessment.

children to Bus tickets will also rise by an estimated The Government has also increased the

2.6 per cent. payments by 4 per cent to

But items such as library books and
computers which are lent to students

3] compensate students for the overall in-
But the wide-ranging nature of the new crease in costs.

2
« s - -
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Darren Tobias at work in Brookvale

SINESSMAN

BAKER Darren Tobias, 30,
is pleased he will not hiive to
come up with the $10,500 a year

tl!

he now pays in pr

his breads on to his retail

clients for 10 per cent extra:
But this will entail

a tax form four

under the proposed
scheme, but says the Os'l'vu.l
add to his bookkeeping load.

Mr Tobias owns Tobias
Breads in Brookvale where he
employs six people, receives
rebates on the cost of his
equipment and does not have
to pay tax on his raw
ingredients.

Under the proposed system,
with a business turnover of
$300,000 & year, he will have to
pay GST on all goods and
services but will receive a
rebate on these once he sells

times a year, which he thinks
will take up more of his limited
time.

“I often work 150 hours a
week, and I'd say for every two
hours spent on the job, there is

around 30 minutes of
mpervorh he said.

“I think ) the level of
bookkecptng{:onenvhulurm

people off running a small
business.”

Originally from the UK where
he experienced that country’s
VAT he believes a sales tax is a
fairer system and will help
break down the cash economy.

Promises to big business

BIG business was wooed with promises of multi-billion dollar
tax cuts as the Government sought yesterday to lock in support

for its tax

package.
However, in return for offering a cut in the corporate tax rate
from 36 per cent to 30 per cent, the Government is hoping to cut

business tax deduction
The Government

in areas such as R&D and depreciation.
expects to raise about $199 billion in

company tax in 1998/99, so a 6 per cent cut would cost u.bout
tax

$3.2 billion. However, more

d to

add nas billion to government 1t coffers by 2000-01.
business sector also was lured with the prospect of further

aplmnlmuxrﬂut
The tax reform packa

cut busi costs by

monmmlpereentlnd;ueeujbunonoﬁexpomrm

Small investors win some, lose some

Under the proposals, share

investors will save on stamp

duty costs but pay higher
charges.

The Government Said the
State-levied stamp duty on
share transactions, currently at
0.15 per cent, would be nbol-
ished but brokerage
wouulncurlwpumt(}ﬂ

By MICHAEL McKINNON

AUSTRALIA’s 900,000 small
businesses will pay tax in a
completely different way after
July 1, 2000.

Gone will be wholesale sales
ux and the provisional tax and

rescribed payments systems.
ln their place will be a new
GSTand “pay as you go” rather
than pre-pald
Small

efit from a further extension of
capital gains tax rollover relief,

N
/

TAX: THE NEW DEAL

SMALL BUSINESS

Mr Costello said small business
would also welcome the aboljtion
of State Government taxes on
bank transactions most

bust

retirement and the
reduction in personal tax rates.

The Government also will
spend up to $500 million to help
with GST start-up costs/ for
small and medium-sized busi-
nesses concerned about-being
overcome by new paperwork.

Business will be consulted to
ensure that the financial incen-
tives are targeted and delivered
in the most effective way.

The package, and in particular
the abolition of provisional tax,
was welcomed by small business
organisations yesterday.

Mr Costello predicted that
introducing the GST would low-
er business costs by more than
$10 billion each year from
200102, as well as improving
business cash flows.

“This is because most busi-
nesses will collect GST on their
sales as they occur, but will only
have to pay GST to the tax
office quarterly or monthly for
businesses with annual sales of
more than $20 million,” he said.

He sald the new PAYG ar-
rangements would provide sig-

related stamp duties.
“In the decade to 1994-95, small
business accounted for 1.1 mil-
Hon of '.hl'e.I L.z million jobs cre-
" he 5

Council of Small Business Or-
ganisations of Australia spokes-
man Rob Bastian sald small
business would be delighted by
the depth and breadth of the
reform package.

“I urge small business sceptics
about the GST component to
breathe deeply and look lfl.ln
he sdid. “The removal of pro-
visional tax alone should Eive
any sceptics pause to think.

But Mr Bastian warned that
the major benefit for small fam-
ily companies would prove to be

Q What willthe GST rate be?

A 10 per cent.
Q Will I have to pay a tax when I see a
loctor?

A No, because medical services covered by
Medicare like visiting the GP or specialist
are GST-free. You will not have to pay tax
when you have an ultrasound, X-Rays, anaes-
thetics or optometry. Visits to the dentist,
hospital, chiropractor, physiotherapist,
speech therapist, counsellor or podiatrist are
also GST-free.

Q Will GST be incorporated in the price of a
supermarket item or represented separ-
ately"on the bill?

The retailer has the choice to either

include the GST in the bill or represent it
separately. But consumers must be told when
they are paying GST. Shoppers will see a sign
in a shop saying GST included in all prices, or
it will be marked separately on the price tag
and/or shown on the final bill

Q Should I race out and buy items to beat the
GST-based price rise?

The GST begins on July 1, 2000 and the

Government anticipates a rise in demand
Jjust before the start-up date. Items which will
increase in price lnclude cigarettes, clothes,
food and But s should
wait to make car purchases and “luxuries” like
video recorders, stereos, radios anfl cameras
because they will drop significantly in price
after the GST is brought in.

Q Will h be more i

A Yes. A GST will raise the prices of new
homes by 4.7 per cent. Existing hofe
owners will see the value of their property rise,
leading to general house price increases.
Rents will go up by 2.3 per cent. A non means-
tested $7000 lump-sum payment will be avail-
able for first home buyeu after July 2000. But
people pur i first
homes will receive lm ol the lump sum.

Will everyone be better off under the ux
package?

A The Government says the ty'pu:al family
will be $40 to $50 a week better off because
across-the-board tax cuts will compensate for
the GST But the alcuhuons are based on

the generous ch
ux rates 'hlch they applied w

pr t on the Con-
sumer Prlce Index of only 1.9 per cent. Low

'.helr oompnnles
Small Busi
Assochuon spokesman Peter
said the
remained in favour of a GST.
“People shouldn’t look at the
small bits and pieces but at the

nificant benefits w all busl total Australian picture,” Mr
nesses by r 8i said. “A GST will
of interactions wnh the Aust- make this country more com-
ralian Tax Office. petitive and this package will be

The GST would ensure busi-
nesses no longer paid sales tax
on their business costs.

Companies in the GST system
thu have less than $8000 in

tax payable will be allowed to
defer all of their tax for 1999-00.

While the despised $2 billion a
year FID and BAD taxes would
be axed, banks will have to pay
more than $600 million in GST
on inputs each year and will not
be able to claim credits.

Deloitte Touche Tohmatsu

pl.nner Terry Rooney said
AR banks may have to find a way to
recover those costs, which could
came in the form of higher fees
lhueboldmwﬂdm and charges.

ing in increasingly popular “If the banks are going to be
hareholder loyalty pr et payers of GST, that is going
will be worse off, with benefits  to eat into their profits and they
over $1000 are going to have to recover

benefits tax at 48.5 per cent. those costs,” he
For those who t their However, the banks will ben-
money in the it efit from changes to stamp duty
y day cher and fees, which
they would be better off under may account for the difference.
the proposed changes. Mr Costello claimed the over-

good for the country.”
The Government also an-

tax,
including moves to stop people
using lorelgn tax credits to mini-
mise Australian tax.

all tax changes would save the
services industry, $1.6

o

" will all be paying more (an average of 4.4 per

earners, families with children, the
unemployed and university students who

spend most of their wages on consumption

cent) for basic food items like meat, milk,
bread and fruit and vegetables. Clothes and
shoes are also subject to GST and will gb up
6.8 per cent.

Q When do lcgel. my income tax cut?

A From July 1, 2000. /

Q Will middle and upper income single
people benefit from this package or is it

all at families and those on low and

middle incomes?

’glu earning more than $20,000 and
up to 5,000 will enjoy tax cuts of between
4 and 13 per cent. But singles on middle to
higher incomes don’t benefit from any new
social security payments. The Government
the total k. with a OBT is
worth $10 a week to a single earning $35,
muveektolslngleonusmonndm:mk
to a single o’n $75,000. But dnglu are high

marginal
mnze.lnphceonhecurrem
raft of complicated tax

Jor initiative” shortly lner the
election.

and r food,
all of which will be up 6.7 per cent under a
GST.
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Tourism gets
concessions

INTERNATIONAL airline
tickets will be GST-free but dom-
estic fares will attract a 10 per
cent tax under the changes. 2

But the Government's package
did offer some concessions to the
ind & ding p to
allow domestic airline —tickets
bought overseas to be tax-free.

Bed taxes, which apply in NSW,
would be abolished.

This would require agreement
to be reached with the NSW
Government and would be in
place before the start of the 2000
Olympics.

But all goods and services con-
sumed by tourists in Australia,
such as meals and hotel accom-
modation, would be taxable in the
normal manner.,

In other measures, the Govern-
ment announced it would allow
expensive items bought in Aust-
ralia to be GST-free when taken
overseas.

The tax on i that cost more
than $300 wo be refunded

after the tourist left Australia.

Stamps, phone
calls won'trise

D ‘THE price of a standard

letter or local phone call
would not rise as a result of the
new tax system.

Australia Post would absorb
the cost of the GST on the
standard 45¢ stamp, but would
gain from the reductions in
costs arising from other tax
changes toreduce
business costs by 4.9 per cent in
the communications sector.

cent reduction in their standard
letter postal costs by claiming
an input tax credit on the GST
paid on the letter.

The price of untimed local
calls would remain capped at
25¢, including the GST, from
July 2000,

The Government would

Business would also be able to
claim the GST paid on local
calls as an input tax credit,
reducing local call costs by 10
percent.

BENEFITS FOR THE BUSH

ODlndfmluaditsdwmmmeing
excise for off-road vehicles from 43 cents
alitre to zero.
.antmnsponuserswilpay
reduced diesel excise of 18 cents a litre.
©® Capital Gains Tax benefits and other
advantages.

@ GST credits on everything they use.
©® Benefits from lower personal tax

By IAN McPHEDRAN

FARMERS are big winners able
to claim a GST rebate on virtually
everything they use and a big boost
in the form of lower fuel costs.

All rural inputs will be exempt from
GST allowing farmers to claim tax
credits for anything from boots to
tractors, feed and seed. S

“A system of GST tax credits will
ensure that farmers and business
Operalors will gel back any GST paid
for anything used in the production

TAX: THE NEW DEAL

RURAL

today, mean farmers operating in

partnerships will be-able to gain the
benefit on land and bufldings used in
the farm busi

of goods for export and d
consumption,” the tax reform docu-
ment says. Parmers will also benefit
from cuts to personal income tax and
increased social security benefits.

There will be big savings on fuel

Diesel prices will fall by up to 43c a
litre and petrol prices for farmers and
rural business will drop 7c a litre.

The biggest benefit to rural Aust-
ralia will be a drop in transport costs
anda of about $2500-a-year for
the ng’;;‘ farm.

The current diesel fuel rebate
scheme will be replaced by a diesel
fuel credit arrangement.

Tnlppuedwtuelusedmurry
farm produce to market and to de-
liver farm inputs will fall from 43¢ a
litre to 18¢c a litre.

Diesel used on the farm itself will
drop by the full 43¢ a litre.

Farmers and small businesses in
the bush will also benefit from chang-
es to capital gains tax.

Small businesses will benefit from
more generous CGT roll-over relief

p
The changes, which will apply from

ledger will ‘fall by 28
per cent while consumer ‘prices for
farm goods will rise by 65 per, cent
including a 4.4 per cent rise in the
price of food.

The mining sector will have its
costs trimmed by 4.4 per cent.

Everyone’s a winner — but some win more

By TONY MULVENEY,
STEPHEN FROST
and LES SZEKELY"

ACCORDING to the figures
produced by the Gover

tax rate scales and social security
system will produce significant
savings for everyone currently
paying tax.

A carton of full-strength beer is
projected to rise by 50 cents.

Toba I

by an average of 13.3 per cent.

dressers and those who eat out will
be hardest hit.

Restructuring of the personal

The greatest dollar benefits will
be enj by single famil-
ies earning up to $75000 and
double income families earning up
to $150,000.

The package does not cure the
bias in favour of double income
families with each individual able
1o earn up to $75,000 before reach-
ing the 47 per cent tax bracket.

A new private heaith insurance
rebate of 30 per cent will apply
from January 1, 1999, without any
means test.

Obviously this will most benefit
those who can afford the most
private cover.

ance income test will reduce the A

disincentives for low and middle
income families to work.

The cost of newly constructed
homes will rise by about 5 per cent
under the GST.

However, all first home buyers
will receive a $7000 lump-sum pay-
ment that will not be means
tested. This applies to both old and
new home purchases.

Busi dealing in
g00ds or services which were sales
tax free or taxed at 12 per cent will
be losers.

Thelr outputs will become rela-
more

Por exam-

Pple, restaurants will be hard hit.
Businesses in consumer
goods currently subject to sales
muzmeentou'?pcreenulur

) y and
sets) will generally be

better off.
The sale price of their products
'lllboeomenhﬂvﬂychelper.

ng the bi; i will
be exporters who will be GST free.
This means they will not be re-
quired to charge GST on export
sales but will still be entitled to a
GST credit, or refund, for GST
paid on purchases. 2
All

The Government will, how-

Trusts will be taxed as compa-
nies under the reform package.

This will have a significant detri-
mental impact to family busi
nesses currently owned by a trust.

The trust structure is often used
toavoid the double taxation which
can oa.:;r where businesses are

v



